2.5 percent: Residents
hear about experiences in
other New | nam:,m cities.
By KRISTEN SENZ

Union Leader Correspondent

CLAREMONT — About 50 peo-
ple turned out last night for a
discussion about adopting a 2.
percent tax cap.

Claremont City Manage
Guy Santagate first proposed a
2.5 percent tax cap for the city,
the schoo! district and Sullivan

County government late last
month. About 25 officials from
the three government entities,
as well as Sen. Bob Cdell, R-
Lempster, came 10 last night’s
meeting to discuss and gather
information: about the propos-
al, which would require baliot
votes -and -state legislation for
the county cap.

“This is :not about point-
ing ‘fingers, or laying blame, or
who's at fault,” Santagate said
at the outset. “It’s about how we
proceed,.or if we proceed.”

At-$32.59 per $1,000 of as-

sessed property, Claremont has
-one of the highest tax rates in
the state for 2009. Of the total
amount to be raised through
property taxes on Claremont
residents, 43 percent will fund
the local schoo} district, 40 per-
cent will go to the city, 9 percent
will fund county government
operations and 8 percent pays
the state education tax, ac-
cording to the New Hampshire
Department of Revenue Admin-
istration.

The tax cap would restrict the

city council, the schoo! board
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and the county government
from increasing spending more
than 2.5 percent over fha previ-
ous vear. With the 2.5 percent
tax cap in place, a person who
owns a house worth $150,000
would 1ot see an increase in
property taxes of more than
$122 annuelly, Santagate said.

“1 think that we need to really
look at this as a way of helping

‘people,” he said. “It creates sta-

bility and predictability on the
property taxes.”
Capping tax rate increases at

Claremont
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2.5 t, which is about the
anruzl rate of inflation, wouid
force local governments to be-
come more .efficient, Saniag-
ate added. Matt Murphy of the
New Hampshire Advantage
Coalition said a tax cap nﬂlna
avoid tax rate spikes and Leeps
spending increases reasonable
over thelong-term.

rankiin Mayor Ken Merri-

%3

field said a tax.cap instituted in

his city'has become more and

‘more popular -among Voiers

since it was first passed about

.20 years-aggo.

“People -generally, I think,
before ‘they have experience
with -2 measure like this, are

concerned sthat 'you’re not
-going'te be able to pay for what
you-want to do,” he said, but

Franklin ‘has . made -significant
improvements, including a re-

cent school addition, with the

tax cap in place.

The nquahzed value of prop-
erty in Franklin has risen faster
than neighboring cities and the

tate.as @ whole in each of the
last fivesvears, Merrifield said.

“In business, we call that
atrend, and I.would say it's &
healthy trend,” he said.

But the Franidin City Coun-
cil-has final say over the local
school board’s budget each
vear, Merrifield said. LhaL s dif-
ferent from school district gov-

‘ ernance in Claremont, where

the 'schoo! board dictates dis-
wict spending, and T YL
vote annually on the board’
budget.

Whnen Merrimack County
government, which® has not
adopted the cap, increases
taxes over the cap in a given
year, Merrifield said, the city of
Pranklin absorbs the increase,
and taxpayers experience only
an inflationary increase. Sulli-
van County officials expressed
apprehension about the 1ax
cap, citing cost shifting from
the federal and state govern-
ments down to the county
level.

As of 8:30 last night, officials
in Claremont had not deter-
mined a course of action with

regard to the proposed tax cap,
bu{ some officials said: tnﬂy d
be. willing to. further ‘explore
the concept and possibly as-
semble a commission to. study
the issue. _

. “Lthink we're all intrigued by
what we're hearing and I think
we nesd to look into it further,”
Claremont School Board mem-
ber David Putnam said.

In addition to Franklin, other
NewHampshire municipalities,
including Rochester, Dover and
Derry, have aaoptoa 1ax caps,
Murphy said. Manc hester and
bOHCOIﬁ are working toward
putting fax cap proposaia on
ballots in November.
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